ESG
Policy

March 2021

Environmental,
Social & Governance
Policy
Environmental

Parcom seeks to minimise any potential
negative environmental effects of our
investments. We do not invest in companies
that have a lasting and substantial negative
impact on the environment, and look to improve
performance of our portfolio companies by
examining emissions, resource use and
pollution and waste of existing and
potential investments.

Social

Parcom’s investments must comply
with internationally recognised human
rights principles. Parcom seeks to ensure
proper labour and working conditions,
and promotes social inclusion and safe
product/service offerings by portfolio
companies.

Governance

Parcom adheres to the highest standards
of conduct and ethical behaviour. Portfolio
companies are similarly expected to uphold
these standards.

Parcom recognises the importance of
considering the environmental, social and
governance (‘ESG’) impact of our portfolio
companies. By managing portfolio companies in
an environmentally sustainable and socially
responsible manner, Parcom strives to also have
a positive material influence on the financial
performance of the investments.
Principles for Responsible Investment
1

We will incorporate ESG issues into
investment analysis and decision-making
processes.
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We will be active owners and incorporate
ESG issues into our ownership policies and
practices.

3

We will seek appropriate disclosure on ESG
issues by the entities in which we invest.

4

We will promote acceptance and
implementation of the Principles within the
investment industry.

5

We will work together to enhance our
effectiveness in implementing the Principles.

6

We will each report on our activities
and progress towards implementing the
Principles.

Parcom gives due consideration to the United
Nations Principles for Responsible Investment,
and we haveembedded the six principles into
our ESG policy.
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Investment Selection
and Due Diligence
• Parcom considers sector specific ESG-related risks
that require particular examination
• At the company level, ESG risks as well as the firm’s
track record are examined
• Issues raised during due diligence are addressed
in the transaction documentation, including ESG
covenants
• Parcom will seek to ensure that it does not invest
in companies that are proven to be:
− in violation of regulation
− in violation of internationally recognised
ethical principles
− in violation of human rights
− associated with corruption or unethical behaviour

Parcom’s ESG Policy is driven by its intention
to systematically integrate ESG factors into the
entire investment process. We aim to work in
collaboration with our investors and portfolio
company management to identify ESG value creation
opportunities and minimise ESG-related risks.

Portfolio Monitoring
and Management
• An annual review of the portfolio as a whole will be
conducted, to monitor progress and performance on ESG
issues. During these reviews, a long-term industry vision,
as well as company-level KPIs, will be determined
• These analyses will identify high risk/opportunity
companies, which will be managed and guided
accordingly
• The Firm periodically monitors the ESG risk exposure
and opportunities of the portfolio:
− to identify and define strategic priorities;
− to implement potential measures; and
− if needed, discuss outcomes with key stakeholders

Parcom intends to work together with
portfolio companies and truly commit
to integrating ESG considerations into
day-to-day operations. It shall report
annually to investors on material ESG
activities and developments.

Where applicable, Parcom would
seek to communicate and disclose
any ESG-related incidents at portfolio
companies and portfolio-level to
investors, including remediating actions
implemented by portfolio companies.

No consideration of
sustainability adverse
impacts
Parcom does not consider the
adverse impacts of its investment
decisions on sustainability
factors in accordance with article
4 sub 1 b of Regulation (EU)
2019/2088 (SFDR) because
Parcom had less than 500
employees on average during
the last financial year and given
its size, Parcom does not deem
it proportionate to disclose
information in accordance with
article 4 sub 2 of the SFDR.

When assessing eligibility of Parcom’s Management Board
to variable remuneration, adherence to the Environmental,
Social and Governance Policy of Parcom, which includes the
integration of sustainability risks in the investment decision
making process, may be part of the non-financial performance
criteria which are taken into account in such assessment.

3

The company assessment approach follows:

ESG context &
long-term version
First, the prevalence of ESG in the company’s
industry is assessed and a long-term vision
for an optimalsustainable company
is defined.

Industry
materiality
A company heatmap is developed highlighting
the frictions between operations in the value
chain and a sustainable future.

Portfolio
monitoring and
management

Performance

Roadmap

The company’s performance on key
themes,indicators and overall ESG
management is assessed.

Finally,opportunities are identified where ESG
and value creation coincide and an action
plan is determined.

Together with MJ Hudson,
an external ESG expert, Parcom is putting
together Sustainability Company Reports
for all Fund V investments, as well as an
overall Portfolio Report. It will follow this
same initiative for Fund VI. The Sustainability
Reports will present the ESG performance
assessment of portfolio companies based on
desk research, data provided by the company’s
representatives and a number of discussions
between company management, Parcom and
MJ Hudson.
The Sustainability Report for each portfolio
company will outline the most pressing
ESG risks and the company’s performance
pertaining to these risk factors, as well as
ESG value creation opportunities which align
business activities with a sustainable future.
Following the completion of the individual
company reports, findings will be aggregated
on a portfolio level to illustrate the overall
portfolio performance.
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